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THE DEFINITIVE LUMBER MARKET REPORT

Prices might rise downward, perhaps temporarily, after a possible flattening
which potentially would cause a sideways movement resuming at sometime between now
and later after a possible upward spiral movement. If this scenario holds true, prices could
rise downward or fall upward depending on supply and demand, dictated by mill
curtailments, inventories, sales, DIY, DC’s BITS, DPT’s, TP’s and exports.

After the possible anticipated rally does or does not occur, watch for the whiplash
affect which could be attributed to an inversion which might possibly be an illusion
created by a perception. In the “near term” or “far term” nothing is going to be “long
term” as positions are considered to be taken or not taken by those that might or might
not try to move the market in a direction other than flat.

Which ever pattern you predict it is going take, be comfortable your decision or
scenario could crash the market dictated by economic and political extremes and
production ratios. The newest buying phenomenon might be a reliable dormant cycle as a
predictable method to create a “flat market”. What does “flat” mean? Typically minor
fluctuations, gyrations, and in some circumstances, blips that do or do not pan out a little
smoother than making a risky decision.

Finally, seize every opportunity not to be vulnerable on a bull market as the bear
might be ready to complex your belief that the catalyst might cause a minor rally. Be
ready to cover your posterior at any given time.

I accept full responsibility if this works and vice versa.

Sidney W. Daniel
June 8", 1985



